
GUIDELINES FOR THE PROPER REPORTING OF GAMBLING 
WINNINGS SUCH AS RAFFLES AND DRAWINGS 

Electronic Filing Requirements 

Starting tax year 2023, if you have 10 or more information returns, you must file them 
electronically with the IRS. To determine whether you must file information returns 
electronically, you must add together the number of information returns (Form 1099-
NEC and Form W-2G) and the number of Forms W-2 you must file in a calendar year. If 
the total is at least 10 returns, you must file them all electronically. 

If you are required to e-file but fail to do so, and you do not have an approved waiver, you 
may be subject to a penalty for failure to file electronically unless you establish 
reasonable cause. The maximum penalty is $330 per return. 

 

1. When a Parish or School pays gambling or raffle winnings valued at $600 (Bingo $1,200) 
or more, and at least 300 times the amount of the wager, the winnings are subject to 
federal income tax withholding, a Federal Form W-2G must be prepared and issued. 

Example: Mr. G buys a $2 raffle ticket from your organization. At the raffle, Mr. G's 
number is drawn, and he wins $1,000. Because the winnings ($998) are greater than 
$600 and more than 300 times the amount of the wager, you must report Mr. G's 
winnings to the IRS. 

Example: Mr. S buys a $2 pull-tab and wins $600. You may reduce the winnings by 
the amount of the wager, in which case the winnings are $598.  You do not have to 
report Mr. S's winnings because the $600 threshold is not met. 

Example: Ms. C plays bingo, wins the game and the jackpot of $1,200. You must 
report Ms. C's winnings because the winnings are $1,200 or more before deducting 
the amount of the wager.  

Example: Mrs. R buys a $5 raffle ticket from your organization. At the raffle, Mrs. R 
wins $1,100. You do not have to report Mrs. R's winnings because the winnings 
($1,095) are not 300 times the amount of the wager. It does meet the $600 
threshold; however, it doesn't meet the 300 times the wager amount. 

 

2. Net winnings in excess of $5,000 are subject to withholding of federal income tax. State 
income tax withholding is not required. The amount of federal tax is calculated at 24% 



of the NET WINNINGS. Net winnings are the total market value of the prize less the 
amount spent on purchasing chances. 

Example: Your organization conducts a raffle, and Mr. L purchases a $1 ticket. At the 
drawing, Mr. L's number is drawn, and he wins $6,000.  Because the proceeds from 
the wager are more than $5,000 ($6,000 prize minus $1 ticket), you must withhold 
$1,440 ($5,999 x 24%) from the winnings. 

A non-cash prize, such as a car, with a fair market value exceeding $5,000 after deducting 
the amount of the wager is also subject to withholding. The FMV is the amount for which 
the good or service would have been sold to a prospective buyer at that time. A good faith 
estimate of the FMV must be obtained by documentation that validates the FMV of the 
good or service. The tax is computed and paid under either of the following two methods: 

• The winner pays the withholding tax to the organization conducting the gaming 
activity. In this case, the withholding amount is 24% of the fair market value of the 
non-cash item less the amount of the wager. 

• The organization pays the withholding tax on behalf of the winner. In this case, the 
withholding amount is 31.58% of the fair market value of the non-cash item less the 
amount of the wager. (The withholding percentage in this case is higher, because the 
winner gets not only the value of the prize but also the value of having the taxes paid 
by the organization.) 
 

3. If the amount won is $600 or more and at least 300 times the wager, a Form W-9 
(Request for Taxpayer Identification Number and Certification) must be completed and 
returned to the parish. (see enclosed sample) 

4. If a winner of $600 (Bingo $1,200) or more does not complete Form W-9, backup 
withholding tax must be withheld at a rate of 24%, unless the winnings are already 
subject to withholdings. (e.g. #2 above). 

5. If you report less than a $2,500 non-payroll tax liability for the year, you may pay the tax 
with your annual timely-filed Form 945. If your non-payroll liability is $2,500 or greater, 
you must deposit those taxes on a monthly or semiweekly schedule using the 
Electronic Federal Tax Payment System (EFTPS). Be sure to deposit non-payroll 
withheld taxes separately from any payroll taxes for which your organization may be 
liable. 

6. Raffle withholding taxes must be deposited electronically via the Federal government's 
EFTPS system. To register for EFTPS, log on to www.eftps.gov if you do not have access 
to the internet, call 1-800-555-4477 and a registration form will be mailed to you. It can 
take up to three weeks to receive a form by mail. Be sure to register at least 15 days 

http://www.eftps.gov/


before the tax payment is due to ensure you receive your PIN number. Once you have 
received a PIN number, call 1-800-555-3453, (EFTPS voice response system) follow the 
prompts to make your payment. 

7. The W-2G Form must be issued by the parish and received by the winner or winners, no 
later than January 31st of the year following the drawings (see sample enclosed). 

8. File Form W-2G along with Form 1096 on paper (if you have less than 10 information 
returns) by February 28, 2025, or March 31, 2025, if filing electronically. Do not use the 
same 1096 that is used to submit Form 1099-NEC (see sample enclosed). 

9. The parish must retain a signed copy of each Form W-2G and Form 1096 filed. 
10. Form 945 "Annual Return of Withheld Federal Income Tax" must be completed at year-

end for all tax deposits from gambling withholdings. This form must be mailed to each 
parish by the IRS in December. You must file Form 945 by January 31st following the 
close of the reporting year. 

11. Automated payroll companies (such as ADP, Paychex, and ComputerSearch) will not 
deposit taxes withheld from gambling winnings and will not prepare or file Form 945. 
This will be the responsibility of each parish. 

12. Multiple Winners: When the payee is one of a group of two or more winners, or is not the 
actual winner, he or she must complete and sign a Form 5754, Statement by Person(s) 
Receiving Gambling Winnings, and give it to you. The payee enters his or her name, 
address, and taxpayer identification number in Part I. In Part II, the payee enters the 
name, address, and taxpayer identification number of each person entitled to the 
winnings, together with the amount won and the amount of any additional winnings 
from identical wagers. You then prepare a separate Form W-2G for each winner listed in 
Part II of Form 5754. 

13. Form 5754 must be signed, dated, and retained on file at the parish. The parish will 
reference Form 5754 when preparing Forms W-2G. 

14. Forms may be filled out by hand; however, the IRS encourages using the fillable form 
and filing electronically.   

  



The following explains the information to be entered on Form W-2G: 

1. Enter the parish's name, address, Federal ID number and telephone number. 
2. Enter the winner's name and address. 
3. Box 1: Enter payments of $600 or more if the payment is at least 300 times the wager.  
4. Box 2: Enter date of the winning transaction, such as the date of the drawing of the 

winning number.  This might not be the date the winnings are paid. 
5. Box 3: Enter the type of wager (such as raffle or 50-50 drawing). 
6. Box 4: Enter any federal income tax withheld. If nothing withheld leave it blank. Do not 

enter 0. 
7. Box 9: Enter the winner's social security number (SSN) or individual taxpayer 

identification number (ITIN). If the winner fails to give you a TIN, backup withholding 
applies. 

8. Box 11 and 12: As verification of the name, addresses, and TIN of the person receiving 
the winnings, enter the identification numbers from two forms of identification (one 
must include the winner's photograph). The identification may be from a driver's 
license, passport, social security card, voter registration card or a completed and 
signed W-9 Form. Enter the number and the state or jurisdiction. In some instances, the 
number may be the same number as in Box 9. 

9. All other numbered boxes on Form W-2G may be left blank. 
10. Have winner sign and date. 

 

Samples Enclosed: 

• Form W-2G (Rev. December 2023) 
• Form 1096 (2023) 
• Form 5754 (Rev. December 2008) 
• Form W-9 (Rev. March 2024) 

  



IRS Resources 

Form W-2G, Certain Gambling Winnings: 

• Form W-2G (Rev. December 2023) https://www.irs.gov/pub/irs-pdf/fw2g.pdf 
• Instructions for Forms W-2G and 5754 (Rev. January 2021) 

https://www.irs.gov/pub/irs-pdf/iw2g.pdf 

Form 5754, Statement by Person(s) Receiving Gambling Winnings: 

• Form 5754 (Rev. December 2008) https://www.irs.gov/pub/irs-pdf/f5754.pdf 

Form 1096, Annual Summary and Transmittal of U.S. Information Returns: 

• Form 1096 (2023) https://www.irs.gov/pub/irs-pdf/f1096.pdf 

Form W-9, Request for Taxpayer Identification Number and Certification: 

• Form W-9 (Rev. March 2024) https://www.irs.gov/pub/irs-pdf/fw9.pdf 
• Instructions for the Requester of Form W-9 (Rev. October 2018) 

https://www.irs.gov/pub/irs-pdf/iw9.pdf 

Form 945, Annual Return of Withheld Federal Income Tax: 

• Form 945 (2023) https://www.irs.gov/pub/irs-pdf/f945.pdf 
• Instructions for Form 945 (2023) https://www.irs.gov/pub/irs-pdf/i945.pdf 

More Information: 

• 2024 General Instructions for Certain Information Returns (Forms 1096, 1097, 1098, 
1099, 3921, 3922, 5498, and W-2G) https://www.irs.gov/pub/irs-pdf/i1099gi.pdf 

• Publication 3079, Tax-Exempt Organizations and Gaming (Rev. 10-2018) 
https://www.irs.gov/pub/irs-pdf/p3079.pdf 

• Publication 15, (Circular E), Employer's Tax Guide (For use in 2024) 
https://www.irs.gov/pub/irs-pdf/p15.pdf 

If you have questions about reporting on Form W-2G, call the Technical Services Operation 
(TSO) toll free at 866-455-7438 or 304-263-8700 (not toll free). 
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